
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter oft 

APPLICATION AND NOTICE OF CAMPBELL ) 
COUNTY KENTUCKY WATER DISTRICT 1 
(A) TO ISSUE REVENUE BONDS IN THE ) 
APPROXIMATE PRINCIPAL AMOUNT OF 1 
$6,535,000 
(B) TO CONSTRUCT ADDITIONAL PLANT ) CASE NO. 89-029 
FACILITIES OF APPROXIMATELY 
$4,523,000 
(C) NOTICE OF ADJUSTMENT OF RATES ) 
EFFECTIVE MAY 1, 1989 ) 
(D) SUBMISSION OF LONG-TERM WATER ) 
SUPPLY CONTRACT 

O R D E R  

IT IS ORDERED that Campbell County Kentucky Water District 

(%unpbell County") shall file the original and 12 copies of the 

following information with the Commission, with a copy to all 

parties of record, not later than October 5, 1989. Each copy of 

the data requested should be placed in a bound volume with each 

i tam tabbed. When a number of sheets are required for an item, 

each sheet should be appropriately indexed, for example, Item 

l(a), Sheet 2 of 6. Include with each response the name of the 

witness who will be responsible for responding to questions 

relating to the information provided. Careful attention should be 

given to copied material to ensure that it is legible. Where 

information requested herein has been provided along with the 

original application or in any other filing, in the format 

requested herein, reference may be made to the specific location 

of said information in rorponding to thim information request. If 



the information cannot be provided by this date, Campbell County 

should submit a motion for an extension of time stating the reason 

delay is necessary and include a date by which it will be 

furnished. Such motion will be considered by the Commission. 

1. Refer to Exhibit S, Schedule 6 ,  Item 2.1, of the 

application. Provide a detailed analysis of the proposed salary 

increases, to include a brief job description, actual 1988 salary 

level, and proposed 1989 salary level of each employee. 

2. a. How does Campbell County determine its pension 

expense? 

b. Show all calculations used to derive the proposed 

adjustment to pension expense stated in Exhibit 8, Schedule 6 ,  

Item 2.2, of the application. 

3. Refer to Exhibit S, Schedule 6 ,  Item 3, of the 

application. Show all calculations used to determine that 12.4 

percent of the salaries and benefits are attributable to new 

construction. 

4. Refer to Exhibit S, Schedule 7, Item 3, of the 

application. Provide a detailed explanation of the proposed 

adjustment to Transmission and Distribution Expense. Show all 

calculations used to derive the proposed adjustment. 

5. Refer to Exhibit S, Schedule 6, Item 5, of the 

application. Provide supporting documentation, e.g. written price 

quotation, for the estimated $3,500 increase. 

6. Refer to Exhibit 8 ,  Schedule 7, of the application. 

List all costs included in "rate study expense." Provide 

supporting documentation for this expense. 
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7. -for to Enhibit 9, SCh8dUlO 19# of  the pro-filed 

tortimony of Carlos Hiller. Provido a deproclation rchodule for  

tho p:opo##d f.Ci1iti.B listing tho cost and d~pr~clabl. life O f  

all aonponents of tho60 proposed facilities. 

8. R#fW to Enhibit 9, sChodUl8 19, O f  tho pre-filed 

testimony of Carlos Hillor, Provid. supporting documontation of  

Campbell County's liability to tho city of Silvor Grovo, including 

an amortiz8tion sahedulo and a copy of the spatela1 aqromont 

b8tWO.n C.npb.11 County and tho City Of  5ilV.r Grot?.. 

9, 8 ,  RIfor to Enhibit 51 Sch.dul8 17, O f  the 

application, Shou 811 calculations urd to dorive the proposod 
adjustunt to intorest ineow, 

b. Exhibit C, Mot. 7, of tho application states that 

funds gonerated from int0ro.t oarnod on a U.S. Treasury Mot. 

a m b i n d  with osarow 9rincip.l will bo sufficient to sorvico and 

retiro the Bilvor Grove rwonu. bond indobtdrms. Why i s  it 

noaosrory to gonosato rwonwr from ratos to service that debt as 

Campbell CQunty propons in Exhibit 5, Schedule 8 ,  of tho 

8ppl i Cat f on? 
LO. Dorm tho uortization .ch.dule of cropall County's 

wator R.vonw -funding Bonds, 1989 Series I), sukittod in 

rosponse to Itom 1 of tho Corrission's 0rd.r of August 22, 1989 

SUwfCe& th. MoStiZatiOn .chcbulO fOUnd at Erhibit SI W W d U l 8  

1, of the applic8tion7 If DOL, why Dot? 

11, hccordfn9 to Itom 7(8) of -11 County'. responu to 

the Conission'r Ordbr of Auqtlst 22, 1989, tho b 8 k ~  of th. 



tWUpOf8fy o8rh invrrtmrnt aoCOUnt for  October 1988 through 

December 1988 W 8 I  8 I  followrr 
Ootobrr 1988 $449 1 506 
Wovrmber 1988 451445 
Deombrr 1988 1401000 

Er918in the drrrtio v8ri8noe in thlr 8ccount. 
12. 8. Were the W8ter Revenue Refundlng Bondr, 1989 Berier 

A, urea only to refin8noe C8mpbell County'r previour bond irruea? 

If not, to wh8t other user were the proceedr of thlr bond i r rue  

m t 7  

b, Ub8t m8suresr if m y ,  h8r Campbell County taken to 
extlnguirh the W8tar Work. System Revenue Bond Debt 81 described 

in Exhibit C, 9898 14, Wote 10, of the sppltcatlon? 

13, a. Provid8 .ch8duleB in cor~prrratlve form showing the 

r8t.s charged by the city of Wowport for the purchare of water 

f r m  1984 through 1989, 

b. Provide 8 copy of tha most recent purcha~ed water 

Is thi6 contract between Campbell County and the city of Uevport. 

contract rtill effective? 
14. lbfer to Exhibit 8 ,  Schedule 15, Item ll of the 

application, 

8 .  P r w i b .  a copy o f  all calculations ured to 

&tOfmhO th8 9fWS.d fat8 &rign, 

b, PCWi& 8n 8Xpl8MtiOn 88 to h W  the pf090Sed 

change in r8te &sign will be Lair to both Capbell County and its 
custom8rr. 
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15. Refer to Exhibit S, Schedule 15, Item 2, of tho 

Why i 8  the wholerale rate for Pondloton County Wator applioation. 

Dirtriot higher than for the othor wholorale auntomerr? 

Done at Frankfort, Kentucky thir 25th day of Septenbsr, 1989. 

PUBLIC SERVICE COMUISSION 

kxecutive Director 


